
THIRD AMENDMENT TO THE

PRODUCTION SHARING CONTRACT

BY ANDAMONG

THE DEMOCRA TIC REPUBLIC OF SAO TOME AND PRINCIPE

REPRESENTED BY THE

AGÊNCIA NACIONAL DO PETRÓLEO DE SÃO TOMÉ E PRÍNCIPE

AND

EQUA TOR EXPLORA TION STP BLOCK 5 LIMITED

AND

KOSMOS ENERGY SAO TOME AND PRINCIPE

FOR

BLOCK5

Amendment Executed on the 19th day ofFebruary 2016

AGÊNCIA NACIONAL DE PETRÓLEO

DE s. TOMÉ E PRíNCIPE

EST A CONFORME AO ORIGINAL

',: ~ I àf-=~.~
bJ U~,.."

,"~



THIS THIRD AMENDMENT TO THE PRODUCTION SHARING CONTRACT

is entered into the 19th day of February 2016 among:

(1) THE DEMOCRATIC REPUBLIC OF SAO TOME AND PRINCIPE (the

"State") represented by the Agência Nacional do Petróleo de São Tomé e Príncipe,

("ANP-STpl
);

(2) EQUATOR EXPLORATION STP BLOCK 5 LIMITED, a cc-mpany

existing under the laws of the British Virgin Islands, registration number 1000133, with

registered offices at Craigmuir Chambers, Road Town, Tortola, British Virgin Islands

with a branch registered in Sao Tome and Principe with the Guiché Único under no.

343/012 at Avenida da Independência N°. 392, São Tomé, (hereinafter referred to as

"Eq uator");

AND

(3) KOSMOS ENERGY SAO TOME AND PRINCIPE, a company existing

under the laws of the Cayman Islands, whose registered office is located at 4th Floor,

Century Yard, Cricket Square, Hutchins Drive, EIgin Avenue, George Town, Grand

Cayman KY 1-1209, Cayman Islands, hereinafter referred to as ("Kosmos ").

WHEREAS:

A. ANP-STP and Equator are parties to the Production Sharing Contract signed

with the State on April, 18 2012 (the "Contract"), in pursuance of which Equator has

obtained the exclusive right to undertake petroleum operations in Block 5 within the

Exclusive Economic Zone of Sao Tome and Principe;

B. Pursuant to article 19 of the Contract, ANP-STP, Equator and Kosmos executed

on 19th February 2016, the Deed of Assignment by way ofwhich (i) Equator assigned to

Kosmos a sixty-five percent (65%) participating interest in the Contract; (ii) ANP-STP

duly authorized the above-mentioned assignment; (iii) ANP-STP waived any

preferential rights it has under the Contract or under applicable Laws to pre-empt the
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transaction contemplated by the Deed of Assignment. Consequently the parti -cipating

interests held by the Parties in the Contract shall be the following as of that date:

ANP-STP - fifteen per cent (15%);

KOSMOS - sixty-five per cent (65%);

EQUATOR - twenty per cent (20%).

C. Equator has requested a one (1) year extension to Phase I of the Exp loration

Period and ANP-STP, pursuant to its letter under Ref. N° 029/ANP/GM/2016, dated

February 11 2016, grants such extension.

D. ANP-STP, Equator and Kosmos (hereinafter collectively identified as the

"Parties") hereby execute this Third Amendment to the Contract (the "Arnendrn ent").

THEREFORE, the Parties agree as follows:

1. By virtue and as consequence of the assignment of the participation interest

referred in recital B above, the Parties agree to amend the Contract, effective on the date

of execution of the Deed of Assignment identified in recital B and, as of such date, all

references in the Contract to the Contractor (as defined in the Contract) shall be

understood as being made also to Kosmos to the extent of its participation in the

Contract.

2. To the extent and where applicable, as of the same date, ali references in the

Contract to Party or Parties shall include Kosmos.

3. As of the date of execution of the Deed of Assignment identified in recital B, the

forrn of Parental Guarantee provided in Schedule 6 of the Contract is hereby replaced

with the forrn ofParental Guarantee provided in the Schedule to this Amendment.

4. ANP-STP agrees that Equator may replace its Parental Guarantee dated 16th May

2012 ("O ld Equator Guarantee") with a new Parental Guarantee in the forrn provided ín

the Schedule to this Amendment ("New Equator Guarantee") by submítting the New

Equator Guarantee to ANP-STP. Such New Equator Guarantee shall re Old
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Equator Guarantee without further act or deed. Kosmos shall submit its .Parental

Guarantee in the form provided in the Schedule to this Amendment.

5. As a consequence of this Amendment, as of the date of execution of the Deed of

Assignment identified in recital B, the Parties agree that, pursuant to clauses 2.7.4 and

32.1 ofthe Contract, the following clauses ofthe Contract are changed as follovvs:

5.1. Clause 2.5

"2.5. Social Projects

The Contracto r commits to undertake social projects during each phas e of lhe
Exploration Period valued at a minimum ofthe amounts below:

Phase I: Four Hundred Thousand United States Dollars (US $400,000) per
year for a total of One Million Six Hundred Thousand United States Dollars
(US $1,600,000), plus Four Hundred Thousand United States Dollars (U.S
$400,000) as a result of the one (1) year extension;

Phase II: Three Hundred and Fifty Thousand United States Dollars (US
$350,000) per year for a total of Seven Hundred Thousand United States
Dollars (US $700,000);

Phase III: Three Hundred and Fifty Thousand United States Dollars (V.S
$350,000) per year for a total of Seven Hundred Thousand United States
Dollars (US $700,000);

If Petroleum is produced from the Contract Area, the Contractor shall undertake
additional social projects according to the following schedule:

Cumulative Production (millions of Value (US$ million) ofProject
BarreIs or BarreIs equivalent)

40 2

70 3

100 5
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5.2. ANP-STP hereby approves a one (1) year extension to Phase J of the

Exploration Period set forth in Clause 4.2 of Contract, as a result of wbich the

duration of the Exploration Period will be eight (8) years plus one C 1) year

extension granted by ANP-STP. Pursuant to the foregoing, Clauses 4.1 and 4.2

ofthe Contract are hereby amended as follows:

"4.1. Subjeet to Clause 20, the term ofthis Contraet shall befor a period 0./ twenty-

eight (28) years from the Effeetive Date, eomprising an eight (8) year

Exploration and Appraisal period, as extended pursuant to Clause s 5.1(b)

and/or (e) (the "Exploration Period") and a twenty (20) year Productiorz period

(the "Produetion Period'').

As a result ofthe extension granted by ANP-STP, one (I) year shall be added to

the eight (8) years referred to above, during the Exploration Period. Reg ardless

of the extension granted in the Phase I, Contraetor shall be entitled to twenty

(20) years of Produetion Period.

4.2. The Exploration Period shall be divided asfollows:

Phase I: Four (4) yearsfrom the Effeetive Date plus one (1) year extension

Phase II:
I; and

from the end of Phase I until two (2) years after the end Df Phase

Phase III: from lhe end of Phase II until two (2) years after the end of Phase
II, as extendedpursuant to Clauses 5.1(b) and/or (e)."

5.3. For the avoidance of doubt, the provisions of Clauses 14.7 and 14.9 of

the Contract shall aIso apply to the one (1) year extension granted pursuant to

Clause 5.2 ofthis Amendment.

5.4. Clause28.1

"28.1. KOSMOS ENERGY SAO TOME E PRINCIPE is hereby designated as the

Operator under this Contraet to execute, for and on behalf of the Contractor, ali
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Petroleum Operations in the Contract Area pursuant to and in accordar-ice with

this Contract and the Petroleum Law. "

5.5. Clause 30

"30.1 Any notice or other communication required to be given by a Party to

another shall be in writing (in portuguese and in english) and shall be corzsidered

as duly delivered if given by hand delivery in person, by courier, by facsimile, or

by electronic means of transmitting written communication, which pro vides

written communication ofreceipt at thefollowing addresses:

Agência Nacional do Petróleo (ANP-STP)

Avenida das Nações Unidas, 225

c.r.1048

Sao Tome, Sao Tome and Principe Attention: Executive Director

Fax: +239-2226937 Tel: +239-2243350

Email: anpgeral@cstome.net

EQUATOR EXPLORATION STP BLOCK 5 LlMITED

Address: Praia Lagarto, Agua Grande, Sao Tome, Sao Tome and Príncipe

Tel: +239-222 4387

Name: Managing DirectorlCEO

Address: 8th Floor, 2 Ajose Adeogun Street, Victoria Island, Lagos,

Nigeria

E-mail: eezstp@oandoenergyresources.com

Cc: dade biyi@oandoenergyresources. com
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Tel: +234 1 2702400

Name: Philip Dimmock

Address: 1st Floor, 50 Curzon Street, London, W1J 7UW, United Kt ngdom

E-mail: pdimmock@oandoenergyresources.com

Tel: +44207 297 4280

KOSMOS ENERGY SAO TOME AND PRlNCIPE

4th Floor, Century Yard, Cricket Square,

Hutchins Drive, Elgin Avenue,

George Town, Grand Cayman KY 1-1209, Cayman Islands

Attention: License Manager

Fax: +1 214 445 9705

Tel: +12144459600

Email: SaoTomeLicenseManager@KosmosEnergy.com

Cc: KosmosGeneraICounsel@KosmosEnergy.com "

6. Ali the rernaining provisions of the Contract, which are not expressly modified

by this Arnendrnent, shall rernain in full force and effect in their precise original terms.

7. Capitalized tenns in this Arnendrnent not specifically defined herein shall have

the sarne rneaning as defined in the Contract.

Signed and executed on 19th February 2016, in three originaIs, being each one of thern

held by each one ofthe Parties hereto.
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lN WITNESS WHEREOF the Parties have caused this Amendment to be exeCuted the
date above written.

SIGNED AND DELIVERED for and on behalf of THE STATE represented by the

Agência NaCiJal do Petróleo ofSa~TOr and Principc

Signature á:w~~" )w+. Y,,\('14:7.r--- _

I
' 04-~--

Name: . O~t~~J.~\L.;\)~,>~..~r5. ~~ I'
Designation: ... l;.~ç.lr.~'~'\.'~'~""L.~~~~unvo--.I
ln the presenc~

' \

Signatu:e: ;:~...... ..

Name:Al. VJ\./1.o....~-: l t(;l.

L -rr-: -DJlz/-eft/fL.Designation: .E6AL .tl~.J..tC:OfJ.c,;/i;: {

SIGNED AND DELIVERED for and on behalf of EQUATOR EXPLORA TION STP

BLOCK 5 LIMITED

Signature: . ()1f//!~7-.~:,~,:7.-y{..
Name: 0.: ~~~'!:~.~ .

Designation: ~~ ~~~~.~ ..•......

[t I l·( r.':.. I
" \, , \i\lt.:.o~'-L'

. . (~;7 i. "" , ....l-rSignature x..;.:\·.V."'á.'l( \''<i'.'-c,,, 1 .

. ·l,.: ..\. .\ t,' ".,Designation... ..~::':.. . .
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SIGNED AND DELIVERED for and on behalf of KOSMOS ENERGY SAO TOME

AND PRINCIPE

Signature:~~ .

L .'Name: ~c-=·:\:J.~:\5> .

lu ~'tVLt5Secd Jy: . .,
S
· .••·~l r-ignature: . r •••••• -.)- ••••••••••••

N ame: . (AafR..i ..~tt?9....fi-)!J~vA

Designation: .. tÇ!y.4-!. 't.e.~ .
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